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Social Score
(higher number means lower risk)

A debt holder’s ability to initiate change at an issuer to reduce risk
is limited, so it is important that risk is priced prior to investment
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• Strong health and safety
performance of mining
companies improves operational
efficiency as time lost to
accidents is reduced
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• Peaceful local community
relations also help avoid
disruption to output at a mine
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• In 2013 Investment Grade
mining companies with stronger
performance on these “Social”
metrics were able to issue debt
at lower yields than those with
weaker performance

Over time we expect issuers with higher ESG risk
will be exposed to a higher cost of debt than lower risk issuers
Data source: Bloomberg, MSCI ESG Research, BlueBay Asset Management
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“However beautiful the strategy,
you should occasionally look at
the results”
Winston Churchill (1874-1965)
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A values driven investor will seek to maximise financial return within
a defined universe; a liabilities driven investor wants to understand
how ESG risks across their portfolio are being managed
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We believe that giving asset owners visibility over ESG risk
enables them to make choices over how to manage it
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By understanding the relative exposure of each issuer and the
weighted exposure of the portfolio, ESG risks can be managed at the
portfolio level just like any other type of investment risk

Governance score reflecting corruption and
private property risk in EM Sovereign benchmark

Lower governance risk countries

Weighted portfolio governance risk can
be balanced to reflect risk profile of the
investment product

Higher governance risk countries

We expect asset owners to start expressing their appetite for varying levels of ESG risk
via guidelines which target a minimum ESG score at the portfolio level
Data source: BlueBay Asset Management, Maplecroft

5

Disclaimer

This document is issued in the United Kingdom (UK) by BlueBay Asset Management LLP (BlueBay), which is authorised and regulated by the UK Financial Conduct Authority (FCA), registered with
the US Securities and Exchange Commission, the Commodities Futures Trading Commission and is a member of the National Futures Association. In the United States by BlueBay Asset
Management USA LLC which is registered with the US Securities and Exchange Commission. In Japan by BlueBay Asset Management International Limited which is registered with the Kanto Local
Finance Bureau of Ministry of Finance, Japan. In Hong Kong by BlueBay Hong Kong Limited which is registered by the Securities and Futures Commission. In Australia BlueBay is exempt from the
requirement to hold an Australian financial services licence under the Corporations Act in respect of financial services as it is regulated by the FCA under the laws of the UK which differ from
Australian laws.

To the best of BlueBay’s knowledge and belief this document is true and accurate at the date hereof. BlueBay makes no express or implied warranties or representations with respect to the
information contained in this document and hereby expressly disclaim all warranties of accuracy, completeness or fitness for a particular purpose. The document is intended for “professional
clients” and “eligible counterparties” (as defined by the FCA) only and should not be relied upon by any other category of customer. This document does not constitute an offer to sell or the
solicitation of an offer to purchase any security or investment product in any jurisdiction and is for information purposes only. This document is not available for distribution in any jurisdiction
where such distribution would be prohibited and is not aimed at such persons in those jurisdictions. Except where agreed explicitly in writing, BlueBay does not provide investment or other advice
and nothing in this document constitutes any advice, nor should be interpreted as such.
Past performance is not indicative of future results.
No part of this document may be reproduced in any manner without the prior written permission of BlueBay Asset Management LLP. Copyright 2014 © BlueBay, the investment manager, advisor
and global distributor of the BlueBay Funds, is a wholly-owned subsidiary of Royal Bank of Canada and the BlueBay Funds may be considered to be related and/or connected issuers to Royal Bank
of Canada and its other affiliates. ® Registered trademark of Royal Bank of Canada. RBC Global Asset Management is a trademark of Royal Bank of Canada.
BlueBay Asset Management LLP, registered office 77 Grosvenor Street, London W1K 3JR, partnership registered in England and Wales number OC370085. All rights reserved.
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